KUMPULAN POWERNET BERHAD (COMPANY NO : 419227-X)
NOTES TO THE UNAUDITED CONSOLIDATED QUARTERLY RESULTS FOR THE FIRST QUARTER ENDED 31 JULY 2006
A. Explanatory notes to the interim financial report

A1.

Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with the Financial Reporting Standards (“FRS”) 134 (formerly known as MASB 26), “Interim Financial Reporting” and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 April 2006.
The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 April 2006.
A2.
Audit report of preceding annual financial statements

The audit report of the Group’s annual financial statements for the year ended 30 April 2006 was not subject to any qualification.

A3.
Seasonal or cyclical factors

The demands for the Group’s products are not subjected to cyclical factors. 

A4.
Unusual items

There were no items affecting the assets, liabilities, equity, net income, or cash flow that were unusual because of their nature, size, or incidence.

A5.
Material changes in accounting estimates


There were no material changes in respect of amounts reported in prior interim periods of the current financial year or prior financial year that have a material effect on the current quarter.

A6.
Issuance, cancellations or repayments of debt and equity securities


There were no issuance and repayments of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares or resale of treasury shares during the current quarter under review.

A7.
Dividend paid


No dividend was paid during the current quarter under review.
A8.

Segmental information

Segmental analysis of the results and assets employed for the three months ended 31 July 2006 are as follows:-



Revenue
Inter- segment
    Total 




      Sales





RM’000

RM’000       
RM’000
Manufacturing
   3,945
    248
   3,697
Services
          4

       -

          4
Trading
      293
       -
      293
Others 
        18 
       -
        18



Consolidation
   4,260
    248
       4,012



        Loss
Total assets




before taxation
employed





RM’000       
RM’000
Manufacturing

    (72)
    44,993
Services
     

    102

         507
Trading
  
      20
         445
Investment 
 
    (40)
      4,655



Others

    (29)
    45,845



    (19)

    96,445
Elimination of inter-segment

       - 
 
   (49,932)

Consolidation

    (19)    

    46,513
A9.
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward, without amendments from the previous annual report. 
A10.
Events subsequent to the balance sheet date

There were no material events subsequent to the end of the financial period that has not been reflected in the financial statements for the period under review.
A11.
Changes in composition of the Group


There were no material changes in the composition of the Group for the current quarter. 

A12.
Changes in contingent liabilities

The Company provided corporate guarantee for banking facilities granted to its subsidiary companies amounting to RM 1.658 Million as at 26 September 2006.

B.
Additional Information Required by the Listing Requirements of Bursa Malaysia Securities Berhad
B1.
Review of performance

A comparison of the results of current quarter ended 31 July 2006 and the corresponding periods in the preceding year is as follows:-


  

	
	Current Year Quarter

01/05/06-31/07/06
(RM’000)
	Preceding Year Corresponding

Quarter

01/05/05-
31/07/05
(RM’000)
	Current Year To Date

01/05/06-

31/07/06
(RM’000)
	Preceding Corresponding

Year

01/05/05-

31/07/05
(RM’000)

	Revenue
	4.012
	4,572
	4,012
	4,572

	Loss before taxation
	(19)
	(418)
	(19)
	(418)

	Loss after taxation

 (Before minority interest)
	(19)
	(431)
	(19)
	(431)

	Loss after taxation

 (After minority interest)
	(19)
	(431)
	(19)
	(431)


The Group achieved revenue of RM 4.012 Million and recorded a loss before taxation and minority interest of RM 0.019 Million and loss after taxation and minority interest of RM 0.019 Million for the current quarter ended 31 July 2006.  Even though the revenue for the current quarter has declined by 13%, the net result was better for the quarter due to a net gain of RM 0.628 Million arising from the disposal of certain plant and equipment. 
B2.
Variation of results against preceding quarter


	
	Current Quarter

01/05/06-31/07/06

(RM’000)
	Preceding Quarter

01/02/06-30/04/06
(RM’000)

	Revenue
	4,012
	3,339

	Loss before taxation
	(19)
	(1,016)

	Loss After taxation (before minority interest)
	(19)
	(117)

	Loss After taxation (after minority interest)
	(19)
	(117)


For this quarter, the Group suffered a lower loss before taxation of RM 0.019 Million as compared to a loss of RM 1.016 Million in the previous quarter. This was mainly due an increase in turnover by 20% and net gain from the disposal of certain plant and equipment.
B3.
Current year prospects

The Group has taken measures to increase the customers’ base and improve sales by introducing additional product lines to boost up the revenue.  Continuous efforts are also directed at improving quality, enhancing cost competitiveness and introduction of new products to mitigate the impact of increasing competition and higher costs.

The Group has recently made inroads into the UK and Europe markets and is expecting to increase sales to these areas. 

B4.
Profit forecast



Not applicable as no profit forecast and profit guarantee was published.

B5.
Taxation

	
	3 months
 Current Quarter ended 31.07.2006
(RM’000)
	3 months  
Cumulative Quarter 
ended 31.07.2006
(RM’000)
	3 months Comparative Quarter ended 31.07.2005
(RM’000)

	Under provision in prior years
	-
	-
	13

	Deferred tax expense
	-
	-
	-

	Total
	-
	-
	13


B6.
Unquoted investments and properties

There were no sales of properties or investments during the current quarter under review.
B7.
Quoted investments

There were no purchases or sales of quoted securities for the current financial quarter ended 31 July 2006.


Total investments in quoted securities as at 31 July 2006 are as follows:-

	
	
	RM’000



	At cost
	
	13

	
	
	

	At book value
	
	13

	
	
	

	At market value
	
	9


B8.
Status of corporate proposals 

There were no corporate proposals for the current quarter ended 31 July 2006.
B9.
Borrowing and debt securities



Secured 
Unsecured
Total



RM’000
RM’000          RM’000

     Current








Trust receipts
    194
-
      194 



Overdraft
    403
-
      403


Hire purchase creditors
    492
-
      492       






_____​​​​​​_



 1,089
-
   1,089     






__


     Non-current


Hire purchase creditors
    728                 -                       728






_

              

    728
-
           728             

                                                                                                                                                                                                    ​_

________________




 1,817
-
1,817
               




_____________
The above borrowings are denominated in Ringgit Malaysia and the banking facilities are granted to subsidiaries secured against the following:-

(a) First party charge over land and buildings belonging to a subsidiary

(b) Corporate guarantee by the holding company namely; Kumpulan Powernet Berhad and a subsidiary company

B10.
Off Balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at 26 September 2006 save as disclosed in Note A12.

B11.
Changes in material litigation



There is no material litigation pending as at 26 September 2006.

B12.
Dividends


The Board does not recommend any dividend for the current quarter under review.

B14.
Loss per share
The calculation of basic loss per share for the current quarter under review is based on the net loss attributable to ordinary shareholders of the parent of RM 0.019 Million. The number of ordinary shares in issue during the current quarter is 56,375,000.

By order of the Board,
Chow Chooi Yoong

Company Secretary

Date : 26 September 2006










Cumulative Quarter








Individual Quarter








PAGE  
9

